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driven, it was easy to permit further delegations of
authority,, until finally the financial framework of the
Empire was ui the hands of a group of foreigners—the
representatives of the bondholders.
Turkey first defaulted on the payment of interest in
1875, and in the final settlement which eventuated from
this debacle its total indebtedness was scaled down from
L.T. 278,082,000 ($1,223,560,800) to L.T. 116,135,000
($510,994,000) or a loss to the creditors of 58.2 per cent.
But tie Ottoman Government, or, perhaps, the foreign
investors, did not profit by this stinging lesson, for more
loans were contracted, and in 1903 another partial can-
cellation was necessary. These losses were, however, not
as great as appears at first glance, as many of the loans
were issued far below par. In general, it may be said
that Turkish finances were in a reasonably satisfactory
condition from 1881 until 1914. Eevenues showed con-
sistent gains; railways were opening up the country and
increasing the tax-paying ability of many sections; the
foreign administrative body known as the Ottoman Pub-
lic Debt gradually imparted a strength to Ottoman credit
that it had not previously known. Though deficits ex-
isted in the budget—deficits that efficiency and economy
would have rendered unnecessary—they were not alarm-
ing, as the growing wealth of the Empire much more than
counterbalanced them,
There has been much discussion in regard to the op-
pressiveness of Turkey's prewar debt. It is customary
to point to the fact that 30 per cent of total expenditures
had to go as debt charges; therefore, the debt was oner-
ous. An alternative explanation is that both revenues
and expenditures were small in comparison with the
extent and wealth of the country. In reality, Turkish
finances were in a comparatively favorable situation.
Can it be reasonably supposed that a per capita indebted-
Bess of approximately L. T. 5,75 ($25.30) involving inter-

